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MIDNIGHT NEWS UPDATES 
 

 Reliance Capital has commenced the process of asset monetization after its recent default on payments to debenture 

holders. RCAP will look to monetize Reliance Securities, Reliance Health and Reliance General Insurance. RCAP also 

has a stake in Reliance ARC. Interested parties can either bid for a controlling shareholding of Reliance Capital or for 

individual assets. Reliance Capital outstanding debt stands at Rs.15,000 crore and the creditors include EPFO and LIC. 

The lenders to these group companies have entered into an Inter-Creditor Agreement or ICA for resolution of these 

stressed exposures. 

 

 With the sharp 812 points fall in the Sensex on Monday, the grey market premiums on the forthcoming IPOs have 

dwindled substantially. This applies to the grey market premiums of CAMS, Chemcon Speciality Chemicals and Angel 

Broking. Grey market premiums have fallen across the board. According to the unofficial market sources; grey market 

premium for CAMS has fallen from Rs.345 to Rs.290; Chemcon from Rs.255 to Rs.240 and Angel Broking from Rs.75 

to Rs.30. Most IPO analysts believe that the grey market premium may not really impact the retail and QIP investors 

but the funded HNI investors rely on the grey market premium to decide their application in the IPO. On day-1, Chem-

con got oversubscribed 4.33 times while CAMS crossed the halfway mark. Angel IPO opens on Tuesday. 

 

 In the battle between the Tatas and the Mistry family, the role of the global investor, Brookefield, has come into ques-

tion as to why they had to consult the Tatas before accepting pledge from the Mistry family. The Pallonji Mistry group 

has been trying to raise funds by pledging shares of Tata Sons. However, Tata Sons had objected to the pledge saying it 

was tantamount to a sale, in which case, Tatas should have been given right of first refusal. Tata Group’s allegation is 

that the Mistry family is doing indirectly what it is not permitted to do directly. It sure looks like a long hard court battle 

ahead. 

 

 IOCL will invest Rs.17,825 crore for petrochemical and lube integration at its refinery in Gujarat. IOCL has petchem 

capacity of 3.2 million tons per year and is expanding the capacity by 70%. IOCL is already the second largest petchem 

player in India after Reliance. IOCL is betting on a rapid increase in per capita consumption of petrochemicals in India 

driving demand. IOCL plans to invest Rs.26,233 crore this fiscal to expand its petrochemicals portfolio. IOCL also 

plans to integrate backwards to leverage pet coke and polymers for deployment in fuel cells. Its focus is largely on 

green and bio-fuels in the years ahead. 

 

 The Cabinet Committee of Economic Affairs approved hiking the MSP for Rabi crops like wheat and chana among oth-

ers. This was to allay the concerns of farmers after widespread protests erupted across India over the Farm Bill. While 

the MSP of wheat has been hiked by Rs.50 per quintal, the MSP of gram has been hiked by 8.3% and the MSP of rape-

seed and mustard have been hiked by 7%. Barley saw 5.7% MSP hike. The government observed that the amount of 

Rs.1,13,000 crore disbursed as MSP to farmers for Rabi crops was nearly 30% higher compared to the previous crop 

year, despite resource constraints. 

 

 ICRA has published a rather sceptical report on Electric Vehicles or EVs. According to ICRA, EVs will account for not 

more than 4-5% of the domestic vehicles market by 2025. This could be due to higher prices and also the lack of any 

fiscal stimulus provided by the Union or the State Governments. ICRA has also added that in the absence of affordable 

and meaningful finance schemes for EVs, they are unlikely to take off. Compared to the combustion engines, the elec-

trical vehicles are priced at a premium and lose a lot of value by the time they are driven home. That is also a disincen-

tive. According to ICRA, over next five years, EVs could account for 8-10% of new vehicle sales in two-wheelers and 

intra-city buses, but remain around 4-5% of the passenger vehicle segment. Globally, EVs appear to be the big trend. 
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